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Independent Autlitor's Report

To the Board of Directors
Fayne County Conserva.iion District and
The Payne County Coiiservatiou Foundatiou, Inc.
Payne County, Oklahorna

V/e have ar-rdited the accompattying financial statements of the governu-]eutal aciivities, the biisiness-type
activities, each tlajor fund, and the aggregate remaining fund informatiorr of the payne County
Conservation District and Payne County Conservation Foundation, Inc., as of and for the year ended June
30,2013, and the related notes to the f'lnancial statemetrts, which collectively ccnprise the District's basic
financial staternents as listed in the Table of Corrtents.

Nlanagement's Responsibility for the Financial Statements

Mattagetnent is responsible for the preparation and fair presentation of these financial statements i1
accotciance with accoltnting principles generaily accepted in the United States of Arnerica. This inclLrdes
the desigtt, implernentation and Inaintenance of internal control relevant to tlre preparation and fair
presentatiort of the firrancial statements that are free from material rnisstaternent, whetlterdue to fraucl or
el'ror.

Auditor's Responsibility

Olrr responsibilify is to express opinions on these financial statements based on our auclit. We conducted
our audit in accordance with aLrditing standards generally accepted in tlre Unitecl States of America anclthe
standards applicable to financial aLtdits contained in Governtnent Auditing Standards, issuecl by the
Comptroller General of the United States. Those standards require tlrat we plarr and perforrn the aLrclit to
obtain reasonable assLlrance about whether the financial statements are free of material lrisstater.nent.

Arr audit involves perforrning procedures to obtain auditevidence abor-rtthe ainounts and disclosr-rres in the
financial stateuretrts. The procedures selected depend on the auditor's judgment, inclr-rcling tlre assesstnent
of the risks of material tnisstatet'nent olthe finaucial statemeuts, whether due to fraud or error. In rnahing
tltose risl< assesstnents, the auditor considers internal control relevant to the District arrd Foundation's
preparation and lair presentation of the financial statements in order to design aLrdit procedures tlrat are
appropriate in the circumstances, but not for tlie purpose of expressing an opinion on the effectiveness of
the District and Foundatiorr's internal control. Accordingly, we express no slrch opinion, An aLrdit also
includes evaluating the appropriateness of accot-tnting policies used and the reasonableness of significant
estimates rnade by lnanagelreltt, as well as evaluating tlie overall presentation of the financial statements.

We believe that the aLrdit evidence we have obtained is sufficient and appropriate to provide a basis for our
aLrdit opinions.



Opinions

In our opinion, the financial staternents referred to above present fairly, in all u-raterial respects, the
respective financial position of the governmental activities, the business-type activities, each major fund
and the aggregate remaining fund information, of tlie Payne Counfy Conservation District and Payne
County Conservation Foundation, Inc., as of June 30,2013, and tlie respective changes in financial
position for the year then ended in accordauce with accounting principles generally accepted in the United
States of America.

Other Mattcrs

Reqr-r ired Supplementary Information

Accounting prirre iples generaii; accepted in the United States of America require the Pension Plan
FLinding Progress - Exhibit I and the BLrdget Comparison ScLredLrie - Exhibit 2 on pages 27 and 28 be
presented to supplement the basic financial staterxents. Sucir information, although not a part ofthe basic
financial staielrer.rts is required by the Governmental Accounting Standards Board, who considers it to be

an essential part of financial reporling for placing ihe basic financial statements in an appropriate
operational, econollic, or historical context. We were unable to appiy certain limited procedures to tlre
required supplementary information in accordance with auditing standards generally accepted in the
United Siates of America, because it was outside the scope of or.rr engagement. We do not express ar.r

opinion or any assLlrauce on the information.

Irlanagement has ornitteci the Managerrent's Discussion and Analysis that accolrnting principles generally
accepied in the United States of America, require to be presented to supplement the basic financial
statements. Such missing inforrnation, although not a paft of the basic financial statements, is reqLlired by
the Covernrnental Accounting Standards Board who considers it to be an essential part of financial
reporling for placing the basic financial statements in an appropriate operatiorral, economic, or ltistorical
context. Our opinion on the basic financial statements is uot affected by this missing information.

Other Inforrnation

Or-rr audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District and Foundation's basic financial statements. The Statement of Revenues,
E,xperrditures, and Clranges in Net Position and the SchedLrle of ExpenditLrres of Federal Awards on pages

30 and 3l are presented for purposes of additional analysis and are not a required parl of the basic
fiuancial statemeuts.

These statements included on pages 30 and 3l,are the responsibility of managelxent and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been sLrbjected to the aLrditing procedures applied in the audit of the
basic financial statements and certain additional procedures, inclLrding comparing and reconciling such

information directly to tlre underlying accounting and other records used to prepare the basic finarrcial
staternents orto the basic financial statements themselves, and other additional procedures in accordance
with aLrditing standards generally accepted in the United States of America. In our opinion, the financial
statements included on pages 30 and 3l are fairly stated, in all material respects, irr relatior-r to the basic
financial statements as a whole.

2-



Other Reporting Required by Governmental Auditing Standards

In accordance with Government Auditing Standards, we have also issued our repofi dated October 23,
2013, on our consideration of Payne Counfy Conservation District and Payne County Conservation
Foundation, Ittc.'s internal control over financial reporting and on ollrtests of its cornpliance witlr ceftain
provisions of laws, regulations, contracts and grant agreelreltts, and other nratters. Tl-re purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results ofthattesting aud notto provide an opiniorr on the internal control overfinancial reponipgor
orr compliance. That repofi is an integral parl of an audit perfonned in accordance witlr Governn.ten!
Auditing Standards in considering the District's internal control over financial reporting and compliance.

October 23,zAi3

Steven F. Cundiff, CPA, Inc.
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC

STATEMENT OF NET POSITION
JUNE 30, 2013

Government
Activities

$ 40,104.58

7,414.90

1,524-,36
299.02

Business-Type
Activities

Statement 1

Totals

Assets
Current assets

Cash and cash equivalents (notes 4, 5 and 6)

lnvestments: bank certificate of deposit (note 4, 5 and 6)

lnterest receivable
Receivables from other governments (note 7)

Rental income receivable
Prepaid income taxes
Due from other funds (note 8)

lnventories (note 9)
Total current assets

Noncurrent assets
Capital assets:

Capital assets net of accumulated depreciation (note 11)

Total noncurrent assets

Total assets

Liabilities
Current liabilities

Accounts payable
Other payables
Federal and state income tax payable

Current portion of accrued compensated absences
Due to other funds (note 8)

Current portion of long term debt
Deferred inflows of resources

Deferred inflow of resources (note 12)

Total current liabilities

Noncurrent liabilities
Mortgages payable (notel 3)

Total noncurrent liabilities

Total liabilities

Net positions
Net invested in capital assets
Unrestricted
Sub-total

Total net position

$ 16,824.44
12,191.10

30.45

$
$

56,929.02
12,191.10

30.45
7,414._90

1,524.36
299.02

49,342.86 29,045.99 78,388.85

300.00 393,043.46 393,343.46
393,343.46300.00 393,043.46

49,642.86 422,089.45 471,732.31

1,240.49

4,082.40

26,500.00

5,840.72
930.84

1,725.00

4,874.86
34,000.00

5,840.72
2,171.33
1,725.00
4,082.40
4,874.86

34,000.00

26,500.00
31,822.89 47 371.42 79,194,31

285,232.32 285,232.32
285,232.32285,232.32

31,822.89 332,603.74 364,426.63

17,819.97
73,811.14
15,674.57

73,811.14
33,494.54

107,305.6817,819.97

$ 17,819.97

89,485.71

$ 89,485.71 $ 107,305.68

The accompanying notes to the basic financial statements are an integral part of this statement.
6
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FUND FINANCIAL STATEMENTS
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PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, ]NC.

BALANCE SHEET
GOVERNMENTAL FUNDS. GENERAL FUND

JUNE 30,2013

ASSETS
Cash and cash equivalents (notes 4, 5 and 6)
Receivable from Oklahoma Conservation Commission (note 7)
Due from other funds (note 9)
lnventory (note 8)

Totalassets

LIABILITIES
Accounts payable
Payroll and sales taxes payable
Current portion of accrued compensated absences (note 14)

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources (note 12)

Total liabilities

FUND BALANCE
Unassigned in General fund

Totalfund balance

Reconciliation of the changes in fund balance: total governmental fund balance to the net position
of governmental activities:

Amounts reported for governmental activities in the Statement of Net Position is different because:
Capital assets used in governmental activities are not financial resources and therefore are not

Statement 3

Total
Governmental

Funds

General Fund

$ 40,104.58
7,414.90
1,524.36

299.02

reported as assets in governmental funds. The cost of the assets is

The accumulated depreciation is

Net effect for reconciliation

Net position of governmental activities

$ 11,107.23
(10,807.23)

_s_19,34239_

$
1,240.49
4,082.40

26,500.00

31,822.89

17,519.97
17,519.97

300.00

$ 17,819.97

The accompanying notes to the basic financial statements are an integral part of this statement
I



PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES

GOVERNMENTAL FUNDS . GENERAL FUND
YEAR ENDED JUNE 30, 2013

Revenues
Oklahoma Conservation Commission
USDA Natural Resources Conservation Service
Advertising sales
Map and plot book sales
Equipment rental income
lnterest income
Miscellaneous reimbursements

Total revenues

Expenditures
Conservation program
Cost of map and plot books sold
Sales tax expense on map and book sales

Total expenditures

Excess of revenue over (under) expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers out

Excess of revenues and other sources (uses)
over (under) expenditures and other uses

Fund balance: unassigned - beginning of year

Fund balance: unassigned - end of year

Reconciliation of the changes in fund balance: total governmental funds to the
change in net position of governmental activities:

Net change in fund balances: total governmental funds
Amounts reported for governmental activities in the Statement of Activitles are different because:

Governmental funds report capital outlays as expenditures while governmental activities report
depreciation expense to allocate those expenditures over the life of the assets:

Capital asset purchases capitalized
Depreciation expense

Governmental funds do not report change in noncurrent liabilities as expenditures, while
government activities report the change as an expense of the current period:

Change in noncurrent lease purchase payable

Net effect for reconciliation

Change in net position of governmental activities

(1,279.73)

Statement 4

Governmental
Fund Types

General
Fund

$ 50,854.51
8,343.40

1,775.00
2,555.03

11.17
14,539.12

78,078.23

72,410.84
1,032.98

129.73

73,573.55

4,504.68

4,504.68

'13,015.29

4,504.68

(1,279.73)

_q___il3 j9_

The accompanying notes to the basic financial statements are an integral part of this statement
10
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PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF NET POSITION
PROPRIETARY FUND - ENTERPRISE FUND

JUNE 30,2013

ASSETS
Current assets:

Cash and cash equivalents (notes 4, 5 and 6)
lnvestments: bank certificate of deposit (notes 4, 5 and 6)

Rent receivable
Accrued interest receivable
Prepaid Federal income tax

Total current assets

Noncurrent assets:
Land (note 10)

Building and improvements (note 11)

Accumulated depreciation (note'1 1 )

Total noncurrent assets

Total assets

LIABILITIES
Current liabilities:

Accounts payable
Federaland state income tax payable
Accrued interest payable
Due to other funds (note 9)

Current portion of long-term debt
Total current liabilities

Noncurrent liabilities:
Mortgage payable (note 13)

Total noncurrent liabilities

Total liabilities

NET POSITION
Net invested in capital assets
Unrestricted

Total net position

Total liabilities and net position

basic financial statements are an
11

Statement 5

Total
Proprietary

Funds

Enterprise
Fund

16,824.44
12,191.10

30.45

29,045.99

80,000.00
606,684.61

(293,641 .15)
393,043.46

_qi4pqg45_

$ 5,840.72
1,725.00

930.84
4,874.86

34,000.00
47,371.42

285,232.32
285,232.32

332,603.74

73,811.14
15.674.57

89,485.71

_si4,q8u!_

The accompanying notes to the integral part of this statement



PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUND - ENTERPRISE FUND

YEAR ENDED JUNE 30, 2013
Statement 6

Proprietary
Fund Type

Enterprise Fund

$ 124,562.96
545.31

Operating revenue
Rentalincome
Reimbursements

Total operating revenues

Operating expenses
lnsurance expense
Repairs and maintenance
Mowing expense
Supplies expense
Janitorial expense
Waste disposal expense
Utilities expense
Miscellaneous expense
Professional expense
Management fees
Bank fees and charges
Federal income tax expense
State income tax expense
Depreciation expense

Total operating expense

Net operating income

Nonoperating reven ue (expense)
lnvestment income
lnterest expense

Total nonoperating revenue (expense)

Net income

Net position - beginning of year

Net position - end of year

The accompanying notes to the basic financial statements are an
12

125,108.27

4,740.00
17,746.24

1,908.96
3,417.47

14,400.00
577.64

12,563.71

1,350.00
11,535.36

7,054.00
1,759.00

20,025.00
97,077.38

28,030.89

54.95
(20,5e8.e3)
(20,543.98)

7,486.91

8'1,998.80

89,485.71

integral part of this statement



PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF CASH FLOWS
PROPRIETARY FUND. ENTERPRISE FUND

YEAR ENDED JUNE 30, 2013

Cash flows from operating activities:
Receipts from renters
Receipts from reimbursements
Payments to suppliers
Payments for Federal and state taxes

Net cash provided (used) by operating activities

Cash flows from capital and related financing activities:
Proceeds from sale of assets
Purchase of capital assets
Loan proceeds from other funds
Borrowed additionalfunds on mortgage payable
Payments on mortgage payable

Net cash provided (used) by capital and related financing activities

Cash flows from investing activities:
lnterest income received
lnvestments purchased: bank certificate of deposit
lnterest expense paid

Net cash provided (used) from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash provided (used)
by operating activities

Cash flows from operating activities:
Operating income (loss)from office building rental
Adjustments to reconcile operating income to net cash provided (used)

by operatlng activities:
Cash flows reported in other categories:

Depreciation expense
Change in assets and liabilities:

Receivables (increase) decrease
Prepaid expenses (increase) decrease
Accounts payable increase (decrease)
Current portion of longterm debt increase (decrease)

Net cash provided (used) by operating activities

The accompanying notes to the basic financial statements are an integral
13

Statement 7

Proprietary
Fund Type

Enterprise Fund

$ 134,770.83
545.31

(55,439 38)
(6,470.00)
73,406.76

(43,373.46)
(43,373 46)

54.73
(54.73)

(20,3s9.70)
(20,359.70)

9,673.60

7,150.84

16,824.44

28,030.89

20,025.00

14,207 "87
618.00

1,725.00
12,800.00

73,406.76

part of this statement



PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF NET POSITION - FIDUCIARY FUNDS - EXPENDABLE TRUST FUND
JUNE 30, 2013

ASSETS
Current assets:

Cash and cash equivalents (notes 4, 5 and 6)
Due from other funds (note 9)

Totalassets

LIABILITIES
Current liabilities:

Accounts payable

Total liabilities

NET POSITION
Unrestricted
Temporarily restricted for conservation programs

Total net position

Statement 8

Fiduciary
Fund Type
Trust and

Agency
Expendable
Trust Fund

$ 8,792.23
3,350.50

___12J42J3_

12,142.73

12,142.73

The accompanying notes to the basic financial statements are an integral part of this statement
14



PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUND - EXPENDABLE TRUST FUND

JUNE 30,2013

Balance
June 30, 2012

Statement 9

Balance
Changgs Changes June 30, 20'13

ASSETS

Cash
Due form other funds

Totalassets

LIABILITIES

Accounts payable

Total liabilities

NET POSITION
Temporarily restricted for conservation

Total net position

$ 5,780.60
3,350.50

$ 3,011 63 $ - $ 8,792.23
- 3,350.50

$ 9,131.10 $ 3,011.63 $ - $ 12,142.73

9,1 31 .1 0 3,01 1.63 12,142.73

$ 9,131.10 $ - $ 3,011.63 $ 12,142.73

15
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PAYNE COUNT'Y CONSERVATION DISTRIC'T AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAI-IOMA
NOTES TO THE FINANCIAL SATEMENT'S

JUNE 30,2013

Note I: GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. NatLrre of Reporling Enti0,

The Payne County Conservation District was incorporated on May 1 4, 1941. The District was
subsequently legislated and became a political subdivision of flre State of Oklahoma, under the enabling
legislation Title 82, Oklahorna Statutes, Sections 1501-101 through 1501-808 (1981) uncler the
Conservation District Act. The basic operations of the District are financed throLrgh donations and
financial assistance provided by the State of Oklahorla through the Oklahoma Conservation
Commission. The District also operates an expendable trust fund known as the Payne Courrty
Conservation District Foundation, Inc. (Foundation). The District's operations provide training and
educatioual service for conservation measures. The District's Foundation owns and operates an office
bLrilding and provides grant assistance for conservation edr-rcation. 'llre governing body of the District
is the Board of Directors composed of five elected rnembers.

In evaluating how to define the district, for financial repofting purposes, rnanager.nent has considered all
potential component units. The decision to include a potential componeut unit in the reporling entity
was tnade by applying the criteria established by the Governrnental Accounting Standards Board
(GASB). The basic--but not the only--criterion for including a potential cornponent unit within the
reporling entity is the governing body's ability to exercise oversight responsibility. The ntost significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise
oversight responsibility included, but are not lirlited to, the selection of governing authority, the
designation of management, the ability to significantly influerrce operation, and accountability for fiscal
matters. A second criterion used in evaluating potential component units is the scope of pLrblic service.
Application of this criterion involves considering whether the activity benef-its the District andior its

citizens, or wl-rether the activity is conducted within the geographic bour-rdaries of the District and is

generally available to its patrons. A third criterion used to evaluate potential component units for
inclusion or exclusiotr from tl-re reporting entity is the existence of special financing relationships,
regardless of wl-rether the District is able to exercise oversight responsibilities. Based upon the
application of these criteria, there are no potential cornponent r"rnits ir-rcluded in the District's reporting
entity.

B. Basis of Presentation

Government-wide Financial Statements:

The Statements of Net Position and Statemerrt of Activities display inforrnation abor-rt the reporting
govemment as a whole. They inclLrde all funds of the reporling entif except for fiduciary funds. The
statements distinguish between governmentaland business-type activities. Governrnentalactivities
generally are financed through taxes, intergovernlnental reveuuesl and otlrer nonexchange revenues.
BLrsiness-type activities are financed in whole or in parl by fees charged to external parties for goods
or services.

L1



PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUN'I'Y, OKLAHOMA
NOTES TO THE FINANCIAL SATEMENTS

JUNE 30,2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (continued)

Fund Financial Staten-rents:

Fund financial statements of the reporting entity are organized into funds, each of which is
consideredtobeseparateaccouutirrgentities. Eachfundisaccountedforbyprovidingaseparateset
of self-balancing accounts that constitute its assets, liabilities, fund equity, reveuues, and
expenditure/expenses. Funds are organized into three major categories: governmental, proprietary,
and fidr-rciary. An emphasis is placed on rnajor fi,rnds within the governmental and proprietary
categories. A fund is considered IrTajor if it is the prirnary operating fund of the ALrthority or meets
the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses ofthat individr,ral governmental or
enterprise fund are at least I 0 percent oftlte corresponding total for all funds ofthat category
or type; and

b. Total assets, liabilities, reveuues, or expenditures/expenses of the individual governmental
furrd or enterprise fund are at least 5 percent of the corresponding total for all govemmental
and enterprise funds combined.

Fund Accour-rting

The District uses funds and account groups to repoft on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
rnauagemeut by segregating transactions related to ceftain district functior-rs or activities.

A fLrnd is a separate accour-rtit-rg entity with a self-balancing set of accounts. An account group, on
the other hand, is a financial reporling device designed to provide accountability for cerlain assets

and liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources. The District does not present an accour.rt group.

Fr-rnds are classified into three categories: governmental, proprietary, and fiduciary. Each category, in
turn, is divided into separate "fund types."

Covernmental Fr-rnd T),pes

Governmental funds are used to acconnt for all or most of a government's general activities, inclLrding
the collection and disbLrrselnent of earmarked tnonies (special revenue funds), the acqr-risition or
construction ofgeneral fixed assets (capital projects funds), and the servicing ofgeneral long-term
debt (debt service funds).
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PAYNE COUNT'Y CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAHOMA
NOTBS TO THE FINANCIAL SATEMENTS

JUNE 30,2013

SUMMARY OF SIGNIFICAryT ACCOUNTING POLICIES(CONTINUED)

Basis of Presentation (continLred)

General Fund - The General Irund is used to accoLlnt for all financial transactions except those

required to be accounted for in another fund.

Proprietary Fund Types

Proprietary funds are used to account for activities similar to those found in the private sector, where

the determination of net irrcorne is necessary or useful to sound financial administration. Goods or
services from such activities can be provided either to ontside parlies (enterprise funds) or to other
departments or agencies prirnarily within the District (internal service funds). The District does not
nraintain an internal service fund.

Enterprise Fund - The E,nterprise Fund is used to accolrlrt for the operations of a courtnercial rental

office building.

Fiduciarv Fund Types (not included in government-wide Statements)

Fiduciary funds are used to accoLlnt for assets held on behalf of outside parlies, inclLrding other
governments, or on behalf of other funds within the District. When these assets are held Lrnder the

terms of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is

used. The tenns "r'ronexpendable" and "expendable" refer to whether or not tl-re District is under an

obligation to maintain the trust principal. Agency funds generally are Lrsed to account for assets that

the District holds on behalf of others as their agent and do not involve measlrrelneltt of results of
operations.

Expendable Trust FLrnd - The Expendable Trust Fund is the District's Foundation which is used to

account for monies collected principally through fund raising efforls ofthe rnembership and District-
sponsored groups. The District's Board is responsible for collecting, disbLrrsing and accoltttting for

tl-rese Foundation Funds.

Measurement F-ocus and Basis of Accounting

Measurement Focus

On the governrxent-wide Statement of Net Position and the Statement of Activities, both

governmental and business-like activities are presented using the economic resoLlrces measuremettt

focus as defined in item b. below.

In the fund financial statements, the "cLlrrent financial resoLrrces" measurement focus or the

"econornic resources" fileasurement focus is r"rsed as appropriate:
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PAYNE COUNTY CONSERVATION DISTRICT ANI)
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAHOMA
NOTES TO'I'HE FINANCIAL SATEMENTS

JUNE 30,2013

SUMMARY OF SIG.NIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement FocLrs (sontinued)

a. All governrnental firnds utilize a "cllrrent financial resolrrces" measuremeltt focus. Only
current financial assets and liabilities are generally inclLrded on their balance sheets. Their
operating statenreltts present sources and uses ofavailable spendable financial resources atthe
end of the period.

b. The proprietary fund Lrtilizes and "economic resources" measLlrement focus. The accounting
objectives of this lreasurelnent focus are the determination of operating income, changes in
net assets (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary fr-rnd

equity is classified as net position.

c. Agency funds are not involved in tlte measurement of results of operations: therefore,
measuremeut focus is uot applicable to them.

Basis of Accounting

In tl-re government-wide Statement of Net Position and Statement of Activities, both governmental
and busittess-like activities are preselrted using the accrual basis of accounting. Under the accrual
basis of accot-tnting, revenues are recogt.tized when earned and expenses are recorded when the
liability is incurred or econornic asset used. Revenues, expenses, gains, losses, assets, and liabilities
resulting from exchange and exchange-like transactions are recognized when the exchange takes
place"

In the fund financial statements, governrnental funds and agency funds are presented on the rnodified
accrual basis of accounting. Under this modified accrual basis of accounting, revenues are
recognized when "rneasurable and available." Measurable means knowing or being able to
reasonable estimate the alnount. Available rreans collectible within the current period or within sixfy
days after year end. Expenditures (including capital oLrtlay) are recorded when the related fr-urd

liability is incurred, except for note principal and interest which are reported when due.

Allproprietary funds utilize the accrual basis of accounting. Underthe accrual basis of accountirrg,
revenues are recognized when earned and expenses are recorded when tlre liability is incurred or
economic asset used.

Note 2: BUDGETS AND BUDGETARY ACCOUNTING

The board does adopt a bLrdget for the general fund for each fiscal year.
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PAYNE COUN'I'Y CONSEI{VATION DISTRICT AND
PAYNE COUNTY CONSERVATION I..OUNDA.TION, INC.

PAYNE COUNTY, OKLAI{OMA
NOTES TO TI{E FINANCIAL SATEMENTS

JUNE 30,2013
Note 3: INCOME TAXES

Tlie Payne County Conservation District is a political sr"rbdivision of the State of Oklahoma and
therefore is exempt from federal and state income taxes.

The Payne County Conservation Foundation, II.tc. is a public organizatior-r qualifl,ing as tax exempt
under 501 (c) (3) As a result, the Foundation is exempt frorn federal and state income taxes.
However, income taxes will be paid on auy r.rnrelated business income. The Organization files
information tax return Form 990 and tax return Form 990T for the unrelated business income on the
office building rental activity. The tax years that remain subject to examination by tax jurisdictions
are JLrne 30, 2010,201 I , and2012"

Note 4: CASH AND CASH EQUIVALENTS

The District considers all cash on hand, dernand deposits and highly liqr"rid investments, with an

original maturity of three months or less when purchased, to be cash and cash equivalents.

Note 5: INVESTMENTS

The District has one bank ceftificate of deposit in the amount of $12,191.10. It will mature on
December8,20l3. Itearnsinterestalaraleof "45%. All investmentsarepresentedatmarketvalue"

Note 6: CASH AND INVESTMENT'S

Deposits and Investments - The District's cash deposits and investtnents at June 30,2013 were
cornpletely insured or collateralized by federal deposit insurance.

Note 7: ACCOUNTS RECEIVABLE

Accor-tt'tts receivable represent claims for reimbursements from tl-re Oklahoma Conservatiolr
Commission in the amount of $3,124.48 and the USDA irr the amount of $2,049.70 that have not
been received as of June 30,2012. The receivable also includes an amount due for salary expenses
incurred on behalf of the rentaloperations in the amour"tt of $2,240.72.

Note 8: INTERFUND RECEIVABLES AND PAYABLES

Due fiorn Enterprise Furrd

Due to Ger-reral Fund
Due to Expendable Trust Funcl

l'otal

Ir-rterprise
F'und

$ 0.00
(.1.524.36)
(3.3 50.50)

$ (4Jr4 86)

General
Fund

s r,524.36
0.00

$ 1524-36

Expendable
Trust
Fund

!B 3,350.50
0.00
000

$ 3Ji0-5Q

Total
$ 4,874.86

( r,524.36)
/1 l5rl50r

L 0.00
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL SATEMENTS

JUNE 30,2013

Note 9: INVENTORIES

Invetttories are recordeci at the iower of cost or market. Inventory cor-tsisted of coiiser.ration uraps arrd
plat books helci for resale.

i-{ote 10: FIXED ASSETS:I-ANI)

During 1997,the Payne County Conservation Fourrdation received a contribution of five acres of
land soutlr of Stillwater, Oklahoura. The land was appraised at $E0,000.00 and was recorded as
revelllle in the expeiidable trust fund. During 1998 the land was trausferred into the errterprise fuld
arrd arr office buildiug was constructed on the land.

NOte 11:FIXED ASSETS AND DEPRECIATION

Governi.nental Activities :

The Oklahotna Coitserrvation Comurissiou hoids title to all assets purchased using state rnonies.
During prior years, the General Futrd purchased a Jchu Deere rnower and a commercial sprayer.

Beginning Endiug AccLrirulatecl
Assets Additions Assets Depreciation

Equip're't L -11-t0?-23 $ - -!J0 s- u-to?2i L_,10=&07i3

The eqLriplnerrt is being depreciated over a six year life Lrtilizing the straight line pethod. The current
year depreciation was S 1 ,219.71 .

Business-fype activities :

The enterprise fund has constrr.rcted an office bLrilding and placed it in service August I 5, 1997. Real
estate and improvetnents are pledged as collateral on the note to Bancfirst of Stillwater.. The
enterprise fLrnd (Fouudation rental activity) had the following classes of assets:

Begirrning Ending
Assets Additions Deletions Assets

Land $80,000.00 $ 0.00 $ 0.00 $ 80,000.00
Site improvements 33,065.00 0.00 0.00 33,065.00
Office building 500,969.35 0.00 0.00 500,969.35
Storage building 19,801.73 0.00 0.00 l9,B0l.l3
Fences & equipment 12,050.15 0.00 0.00 12,050.15
Parking lot 40.791,18 0.00 0.00 40.79j.79

roral $ 616=684-61 $_,___,0-00 L_, !i0 L6S6iS4i1
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL SATEMENTS

JUNE 30,2013

FIXED ASSETS AND DEPRECIATION (CONTINUED)

Beginning Ending
AccLruluiated nccumulated
Depreciation Additions Deletions Depreciation

officebuilding $231,639,00 $I6,953.00 $ 0.00 $248,592.00
Stoi age building 9,846.00 650.00 0.00 1 0,506.C0
Fences & equiprr-rent 10,995.00 626.00 0.00 1 1,621.00
Parking lot 21.136.00 2.040.00 0.00 23.116.00

Total $273=6t6-00 s2g2aeg $ --!J0 $ 29i-s9i-00

Tlre enterprise fur-rci capitalizes all assets purchased in excess of $1,000. The depreciation method
utilized the streight line method with lives on the bLrildings of 30 years, parking iot cf 20 vears,
fencesofTyears.equiprnentof5years,andcontputersof5years. Tirecurrentyearciepreciatiorrwas
$20,025.00.

Note 12: DEFBRRED INFLOWS OF RESOURCES

On June 28,2013, the Payne County Conservation District received a pass through grant from the
Oklahorna Conservation Commission in the amollnt of $26,000. It was designated for tlre Prescribe
BurnAssociationfortlrepurchaseofradios. OnOctoberl0,20l3,64radioswerepurchasedancl
delivered to the Prescribe Bum Association. An adn-rinistrative fee of $500 will be retained by the
District.

NOIC 13: MORTGAGE PAYABLE:ENTERPRISE FUND

BLrsiness rype activities:

June 20,20A2,the Payne County Conservation Foundation, Inc. refinanced their real estate loan from
a commercial banl<. On July 8,2002 an additional principal advance was rnade for $34,000.00 on the
note for the constrltctiou of a parl<ing lot. The tenns of the mofigage are as follows:

Original loan anrount, July 8, 2002 $ 508,313.65
Monthly instalhnent $ 3,559.46
Interest rate 6.0% variable
First payrnent due July 20,2002
Loan is amorlized over 20 years
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PAYNE COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL SATEMENTS

JUNE 30,2013

MORTGAGE PAYABLE:ENTERPRISB FUND (CONTINUED)

The annual debt service requirements for principal and iuterest are as follows:

Year E,riding
June 30

2014
2015
2416
2011
201 8

2019
2020
2421
2022
Total

Principal Interest Tota!
25.676.92 17,036.60 42,113.52
2,.,260.61 15,492.91 42,113.52
28,941 .99 13,171 .53 42,113.52
30,121 .07 I 1 ,996.45 42,713.52
32,622.24 l0,0gi.2g 42,713.52
3 4 ,634 .31 8 ,0i 9 .21 42,1 13 .52

36,710.48 5,943 .04 42,1 t3.52
39,038.40 3,675.1,2 42,113.52
39.912.18 _ . 1 .261 .31 41 .1 80.09

&295J!4-8I $__87J03-45 $i!2J3826

$ 35,431.43
$ 684.97

6.00/o variable
Septernber 21,2011

Real esiate is pledged as collateral for this rrote.

August 1 1 , 201 I , the Payne County Conservation Foundation, L.rc. secured a second mofigage on the
officebuildingcomplexfromacoruurercial banlt. OnAugustll,20ll,theprincipaladvancewas
made for $35,000.00 on the note for tlre rernodeling of one of the blrilding suites for a new tenant.
The terms of tlre moftgage are as follows:

Original loan amount, Augttst 11, 201 I

Monthly installment
Interest rate

First payment due
Loan is amorlized over 5 years

The annual debt service requirements lor prirrcipal and interest are as follows:

Year Ending
June 30 Principal lnterest Total

2014 6,990.96 1,228.68 8,219.64

2015 1,422.15 791.49 8,219.64

2016 I ,879.93 339.71 8,219.64

2011 1.354.41 t0.l5 |.364.62
Total $_ 2i*64L5l $___2315A3 L26,J2i;4

Real estate is pledged as collateral for this note.
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC"

PAYNE COUNTY, OKLAHOMA
NOTES TO'I'HE FINANCIAL SATEMENTS

JUNE 30,2013

MORTGAGE PAYABLE:EN.TERPRISE FUND (CONTINUED)

Long-tenn Debt Summary:

Balance Current due

Dccrease 6-30-13 within one.vsar

:B 23.94,1.03 $ 295.584.81 $ 27.000.00
Mortgage Payable

Bancfirst 30.2'7 6.94
Lease Payable

John Deere Credit 625.31
Total S350,431 09

Balance
6-30-12 Increase

Mortgage I']ayable
Bar.rcflrst 11 319.528.8'l $ 0 00

Long-term
pofiion

$ 268,584.81

t6,647.51

0.0t)

$2gta2j2

0.00 6,629.43 23,64'7.51 7.000.00

0.00 625 31 0.00 0.00

L:q00 L 3Ir98 77 L3Le_232:2 $ 34.000i0

Note 13:

Note 14:

Note 15:

Note 16:

COMPENSATED ABSENCES

Vested or accumulated vacation leave that is expected to be liqLridated with expendable available

financial resources is reported as an expenditure and a fund liability of the governmental firnd that

will pay it. There are no amollnts of vested or acclllnlllated vacation leave that are not expected to be

I iqu idated with expendab Ie availab le fi nanc ial resoLlrces.

NET POSITION

Net position has been presented noting the amount of unassigned for the general fund, restricted for
the enterprise fund, and reserved for the expendable trust - Foundation. The for-rndation fund

administers a conservation education project and the enterprise fund administers a commercial rental

office building.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles

requires maltagement to mahe estimates and assumptions tl,at affeot cefiain reported amounts and

disclosures. Accordingly, actual results could differ from those estimates,

PENSION PLAN

The organization parlicipates in the Oklahoma Public Employees Retirement Systern. All eligible

employees contribute 3.5ok of gross wages. The Oklahoma Conservation Commissiott contributes

14.5% of gross wages on reirnbursable salaries for all eligible participants. For the Schedule of
Funding Progress (dollars in rnillions) (unaLrdited), see Exhibit 1.

Note 17: SUBSEOUENT EVENTS

Subsequent events have been evaluated through October 23,2013, which is the date the financial

statelnents were available to be issued.
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Schedule of Funding Progress (dollars in Tillions) (un.aqdit9d,)-
Actuarial Actuarial Actuarial

Actuarial
Valuation

Date

Annual
Covered
Payroll

(c)

Exhibit 1

UAAL as %
of Covered

Payroll
(a-b)/(c)

114.7%
123.00k
146j%
144.1o/o

141.6%
142.8%
177 90

194.5%
100.7%
101.1%

PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

PENSION PLAN FUNDING PROGRESS
YEAR ENDED JUNE 30, 2013

UNAUDITED

Value of Accrued Accrued Funder
Assets (AVA) Liability (AAL) Liability (UAAL) Ratio

(a) (b) (b-a) (a/b)

June 30, 2003
June 30, 2004
June 30, 2005
June 30, 2006
June 30, 2007
June 30, 2008
June 30, 2009
June 30,2010
June 30, 201 1

June 30, 2012

5,354.8
5,412.2
5,450.7
5,654.3
6,110.2
6,491.9
6,208.2
6,348.4
6,598.6
6,682.2

6,974.6
7,114.8
7,575.4
7,914.7
8,413.2
8,894.3
9,291.4
9,622.6
8,179.8
8,334.6

1,619.8
1,702.6
2,124.7
2,260.4
2,303.0
2,402.4
3,083.2
3,274.2
1 ,581 .1

1,652.4

76.8%
76.1%
72.0o/o

71 .4o/o

72.60/0

73.0%
66.8%
66.0%
80.70k
80.2Yo

1,411.7
'1,383.9

1,454.2
1,568.4
1,626.7
1,682.7
1,733.0
1,683.7
1,570.5
1,633.8

The District participates in the state-administered Oklahoma Public Employees Retirement System (the "System"),

which is a cost sharing, multiple-employer public employee retirement system. Under the system, contributions
are made by the District, the State of Oklahoma, and the participating employees. Participation is required for

all eligible employees. A participant's date of membership is the date the first contribution is made to the System.

The System is administered by a Board of Trustees which acts as a fiduciary for investing the funds and governing

the administration of the System. The District has no responsibility or authority for the operation and administraiion
of the System nor has it any liability, except for the current contribution requirements.
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PAYNE COUNTY CONSERVATION DISTRICT AND
THE PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET AND ACTUAL GENERAL FUND
YEAR ENDED JUNE 30, 2013

UNAUDITED

General Fund

Original Final
Budget Budget

$ 53,1 85.78 $ 53,185.78

Exhibit 2

Revenues
Oklahoma Conservation Commission
USDA Natural Resources Conservation Service
Map and plot book sales
Advertising sales
Equipment rental income
lnterest income
Miscellaneous reimbursements

Total revenues

Expenditures
Conservation program
Maps and plot book program
Sales tax expense on map and plot book sales

Total expenditures

Excess of revenues
over (under) expenditures

Other financing sources (uses) :

Operating transfers in

Operating transfers out

Excess of revenues and other
sources (uses) over (under)
expenditures and other uses

Fund balance: unassigned - beginning of year

Fund balance: unassigned - end of year

Actual

$ 50,854.51
8,343.40
1,775.00

2,555.03
11.17

14,539.12

Variance
Favorable

(Unfavorable)

$ (2,331.27)
8,343.40
1,775.00

2,555.03
11.17

14,539.12
53,185.78 53,185.78 78,078.23

53,185.78 53,185.78 72,410.84
1,032.98

129.73

24,892.45

(19,22s.06)
(1,032.98)

(12e 73)
(20,387.77)

4,504.68

53,185.78 53,185.78 73,573.55

4,504.68

13,015.29 '13,0'15.29

4,504.68

'13,015.29

4,504.68

$ 13,015.29 $ 13,015.29 $ 17,519.97 $ 4,504.68

Note: The budget to actual General Fund presentation has been prepared usrng the GAAP basis of accounting
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PAYNE COUNTY CONSERVATION DISTRICT AND
PAYNE COUNTY CONSERVATION FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

NET POSITION. FIDUCIARY FUND. EXPENDABLE TRUST FUND
JUNE 30, 2013

Schedule 1

Revenues
Contributions and reimbursements
lnterest income

Total revenues

Expenditures
Conservation education projects

Total expenditures

Excess of revenue over (under) expenditures

Other financing sources (uses) :

Operating transfers in
Operating transfers out

Excess of revenue and other sources (uses) over
(under) expenditures and other uses

Net Position: temporarily restricted - beginning of year

Net Position: temporarily restricted - end of year

3,000.00
1 1.63

3,01 1.63

3,011.63

3,01 1.63

9,1 31 .1 0

12,142.73
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Member of the American Institute
of Certified Public Accountants

Member of the Oklahoma Society

of Cernfied Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \West Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4528

INTERNA ROL OV EPORTI
AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT QF CON4BINED FINANCIAL STATEMENTS PERFORMED
CORDA w tTH G O VE RNhtEN! AU D r 7-r nG s TAND

To the Board of Directors
Payne Couniy Conseryation District anci the Payne County Conservation Foundatiou, Iitc.
Payne Couirty, Oklahoma

We have audiied, itr accordance with aLrditing s'randarcls generally accepted in the Uniteci States of
Aiiierica and the standards applicable to financial audits containecl in Governruent Attcliting Stanclords,
issued by the Corrptroller Genelal of the United States, the financial statenreiits of the busiiress-bipe
activities of the Payne Cor-rnty Conservation District and the Payne County Conservaticrr Founclatiou, Inc.
as listed in the Table of Cotttents, as of and for the yeal encled June 30, 20i 3, and the related notes to the
firraricial statelnellts. wh ich collectively comprise the Payne Ccunt,v Conservatiorr District ancl tle payne
County Conservation Foundation, Irrc.'s basic financial Statenrents and have issr-red our repcft thereon
dated October 23,2A13. We have included an explanatory paragraph in our report that stateC
Irlanagelrent had not presented the Managentent's Disclrssion and Analysis to sLippiemeni the financial
staternerrts.

Internal Control Over Financial Renortins

ln plattning and perforr-ning our aLrdit of tlie financial statepents, we coltsiclered payne Cor_rrrty
Conservation District and the Payne Cor:nty Conservation Foundation, Inc.'s internal co'trol over financial
reporling (internal control) to determine tlre aLrdit procedures that are appropriate in the circunrstances for
the purpose of expressing our opinions on the financial staterrents, but uot for the purpose of expressing an
opinion on tlie effectiveness of Payne CoLrnty Conservation District and the Payne CoLrnty Conservatio'
Foutldatiolt, Itrc.'s internal control. Accordingly, we do uot express an opiniou ou the effectiveness of the
Payne County Conservation District and the Payne County Conservation Foundation, Inc.,s internal
control.

A deficiency in inlernal corttrol exists when the design or operation of a control does not allow
lxallagelrellt or employees, in the nortnal course of perforrning their assigned functions, to preveut or
detect atld correct tnisstatelnents ou a tirnely basis. A ntaterial yveakness is a deficiency, or combiuatiorr
of deficiencies, itr itlternal control sLrch that there is a reasonable possibility that a rlaterial misstatement
of the entity's financial statemeltts will not be prevented, or detected and corrected on a tir,ely basis. A
signifcant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe tlran a material weakness, yet important enough to merit attentiop by those clrarged with
govemance.
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Our consideration of the internal control was for the Iimited purpose clescribed in the first paragraph of
this sectiott and was not designed to identifu all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these Iirnitations during our audit, we did not identifu any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that lrave not been identified.

Compliance and Other Matters

A^s parl of obtaining reasonable assLiraltce about r.virether Payne County Conservation District and the
Payne Counfy Conservation Foundatioti, It"tc.'s financial statements are free of material misstaternent, we
periorrned tests of its compliance with ceftain provisioiis of laws, regulations, contracts, and grant
agreements, noncompliance witlr wirich ccr:ld lrave a direct and material effect on tlre deterrriiiiation of
financial statement an-rouiits. However, prcviding an opinion on compiiance witir iirose provisions was not
an objective of our audit and, accordingly, we do not express such arr opinion. The results of ourtests
disclosed uo instances oi not.tcotnpliance or other rnatters tlrat are required to be reporled under
G ov e rrune ni Aud iting S tandar ds.

Purpose of this Report

'lhe purpose of this repoft is solely to describe tlre scope of our testing of intcrnal ccntrol and compliance
and tlre results of that testing, and not to provide an opinion on the effectiveness of tire entity's control or
on compliance. This report is an integral part of an audit perfonned in accordance with Government
Auditing Slandards in considering the entity's internai control apd compliance. Accorciingly, this
communication is not sLritable for any other purpose.

October 23,2013

e*#&"affi
Steven F. Cundiff, CPA, Inc.
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